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Summary

Continued positive aggregate returns to end Q3 lifted
hedge fund assets to another all-time high, despite net
flows shifting back into negative territory. On a net basis,
outflows were small in September, but the industry did
feel redemptions pressures more broadly than any other
month this year. While aggregate returns have continued
to be positive, segments like macro and managed
futures have produced mixed results. Flows to end Q3
for these strategies have reflected what is likely a mixed
bag of investor sentiment.

A positive note from September is the continued interest
in equity strategies, both long/short and market neutral.
The former experienced their largest monthly allocation
in September since early 2014. While interest in
long/short equity had been targeted for most of the year,
September saw a broadening of allocations to the
strategy.

Highlights

Despite redemptions of $2.5
billion from hedge funds in
September, Q3 ends with $12.5
billion of inflows and the industry
sitting at all-time peak AUM.

Long/short equity inflows
continued for the 5% consecutive
month in September.

Macro funds faced targeted
redemptions to end Q3 as
outflows hit underperforming
products.

Sentiment toward managed
futures products appears to be
firmly negative.













