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s part of The Hedge Fund Journal’s 
exploration of Cyprus as a centre for hedge 
fund growth, we submitted questions to 

Minister of Finance Charilaos Stavrakis concerning a 
number of key issues. Below we print the Minister’s 
response to those questions. The overall message is 
that the Government of Cyprus is carefully focused 
on providing the regulatory, legal and technical 
support to build a dynamic and growing funds sector.

Q: Please discuss some of the important 
developments in the financial sector.

A: Cyprus enjoys a strategic geographical location 
and historic relationships with countries where 
alternative investment funds, including hedge 
funds, have yet to exploit their full potential. 
Furthermore, Cyprus enjoys a number of additional 
comparative advantages as an international and 
regional business centre deriving mainly from being 
a member of the EU and the Eurozone, the high 
educational level of its workforce, the satisfactory 
and continuous upgrading of its infrastructure 
in airports, ports and telecommunications, the 
high quality of consultancy services, such as 
legal, accounting, auditing etc. the modern 
and transparent legal, financial and accounting 
systems, modelled to that of Britain, as well as a 
fully liberalised foreign investment regime, only to 
mention a number of them. Thus, Cyprus can act 
as a stepping stone for investment fund managers, 
including hedge fund managers to reach markets 
like the CIS countries and the Middle East / North 
Africa area.

The entry of Cyprus to the Eurozone was a major 
achievement. Now the Government is focusing on 
developing the advantages offered by membership. 
In the funds sector, the possibility of listing funds, 
and listing rules on the Cyprus Stock Exchange, are 
constantly evaluated. The Cyprus Stock Exchange 
was established under the Cyprus Securities and 
Stock Exchange Law of April 1993 and commenced 
trading in 1996. Also, since 2006, the Cyprus Stock 
Exchange has been developing its infrastructure 
and its regional collaboration with the Athens stock 
exchange in a forward looking and dynamic step.

Our non-UCITS funds legislation, in force since 
1999, provides the current legislative framework. 
We believe that it constitutes a good basis for the 
attraction of non-UCITS in Cyprus. However, it is 
important that we proceed with a comprehensive 
and fully transparent legislative framework for 
UCITS and non-UCITS, in full compliance with 
the relevant acquis communautaire, taking into 
consideration the latest initiatives at the EU level to 
regulate alternative investment fund managers. To 
this end the expertise of successful financial centres 
will be used.

The Ministry of Finance within the framework of the 
broader vision of upgrading the role of Cyprus as an 
international and regional business and financial 
centre is at the centre of a wider initiative, in close 
co-operation with the Cyprus Investment Promotion 
Agency (CIPA), the competent supervisory 
authorities and the private sector to modernise 
the institutional and legislative framework that is 
required so as to offer an appropriate environment 
that attracts investment funds, including hedge 
funds to Cyprus.

Furthermore, Cyprus regulation on investment firms 
focuses on corporate governance including:

a)  requirement for an independent risk manager 
within any trading or investment firm;

b)  a requirement for an internal audit function 
with the responsibility to monitor and report 
procedural weaknesses;

c)  a board of directors with clear compliance 
responsibilities; and

d)  an oversight capability to review and discipline 
the function of the board with the transparency 
provided by board meetings.

The focus on corporate governance creates a healthy 
environment for the financial sector, which not 
only complements but also strengthens the global 
regulatory environment that the Cyprus Securities 
and Exchange Commission (CySEC) registered firms 
may experience, for example, with the Securities and 
Exchange Commission in the US.

A fully transparent and comprehensive legislative 
framework, in conjunction with prudent supervisory 
authorities and a favourable tax regime, in full 
compliance with the acquis and the EU Code of 
Conduct on Business Taxation, will provide the best 
preconditions for the significant upgrading of Cyprus 
as a reputable international and regional financial 
centre. Moreover, it should be noted that Cyprus 
conforms to the OECD standards on transparency and 
exchange of information.

Q: How are these actions being coordinated?

A: We have set up a monitoring committee, under 
the chairmanship of the Ministry of Finance 
and with the participation of the competent 
supervisory authorities, CIPA, and the private sector 
(representatives of professional associations and 
companies serving the alternative investment fund 
market, including hedge funds), which convenes on 
a regular basis to monitor the progress made in the 
achievement of our objective in upgrading the role 
of Cyprus as an international and regional financial 
centre and the progress made with regard to the 
various measures that have been decided within this 
overall framework, as well as to tackle additional 
gaps and bottlenecks that arise.

Q: What is the Finance Ministry levy on 
corporate tax, personnel income tax and 
other taxes? How does this compare with 
Europe? Is world-wide income taxed in 
Cyprus and are there exceptions that are 
possible or can be enacted?

A: The Cyprus tax laws were designed to support 
the development of the country, with a transparent 
tax regime and low tax rates for the taxation of 
both factors of production capital and labour, 
thus contributing positively to the attraction of 
international investment. The corporation tax rate 
was set at 10%, whereas for physical persons an 
income up to €19,500 is taxed with a zero rate, 
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with the highest marginal tax rate set at 30%. 
Cyprus thus offers one of the lowest rates both for 
corporations and physical persons in the EU. Note, 
too, that Cyprus investment firms are not subject 
to withholding tax on payments of dividends and 
interest to non-resident investors, while capital gains 
realised on immovable property held outside Cyprus 
(or on shares in companies owning property outside 
Cyprus) are outside the scope of capital gains tax. 
Moreover, profits from the disposal of securities 
(shares, bonds, debentures etc.) of companies 
incorporated in Cyprus or abroad, and options 
thereon, are exempt from tax. Further, we ensure 
that investment funds, including hedge funds and 
their related corporate structures benefit from our 
wide and beneficial Double-Tax Treaty (DTT) Network. 
We currently have more than 40 DTTs in force and are 
negotiating 16 others. We believe that the existence 
of these treaties combined with the low overall tax 
regime offer significant possibilities for international 
tax planning through the island both at corporate 
and individual levels.

The tax system of Cyprus provides for the taxation 
of the worldwide income of tax persons being 
tax resident of the Republic. However, businesses 
maintaining a permanent establishment abroad and 
earning income from an active business are exempt 
from taxation in respect of the profits earned by the 
permanent establishment. Furthermore dividends 
received by companies resident in Cyprus from 
foreign companies, under certain conditions, can 
be exempt from tax. It should be noted that if tax is 
paid abroad on income earned abroad, his is allowed 
as a deduction against tax in Cyprus imposed on 
the same income either through the application of 
provisions of DTTs or unilaterally.

Q: Communications infrastructure is key. 
What part of the Government of Cyprus is 
overseeing telecoms infrastructure? What is 
the plan to improve it?

A: The continuous upgrading of the infrastructure 
constitutes one of the main pillars in our 
development policy. We fully acknowledge its 
importance and intend to complement private 
investment in it. In this regard, Cyprus does have 
a high quality communication infrastructure, 
adequately regulated. The sector has been fully
liberalised upon accession to the EU, whereas 
the regulatory authority – the Office of the 
Commissioner of Telecommunications and Postal 
Regulation – was established in 2002.

The competition that was achieved via the full 
liberalisation of the market has contributed, and 
will continue doing so, to widening the services 
offered, upgrading their quality and lower prices 
for the consumer. In this competitive environment, 

there is a continuous pressure on service providers 
to upgrade and enrich their services at low cost and 
offer low prices to the consumer. 

Q: What will the Government of Cyprus 
do to commit the country to developing a 
hedge fund manager sector? Has it gathered 
intelligence on what other regimes are 
doing, such as Ireland, some Swiss cantons, 
the Channel Islands, etc?

A: We are convinced that the role of the Government 
should concentrate on the provision of a modern 
and transparent regulatory framework, a prudent 
supervisory framework to create an environment 
conducive to investment funds, including a 
favourable tax regime. The above in addition to 
the other comparative advantages of Cyprus as an 
international and regional business and financial 
centre will facilitate the embedding of Cyprus as a 
hedge fund centre. We are working on these areas,
building on our strengths and looking to eliminate 
gaps and bottlenecks, by bringing our hedge 
fund industry actors together and encouraging 
the development of the expertise required by our 
alternative fund industry.

We are aspiring to grow Cyprus’ credibility as a 
reliable specialist centre for alternative funds. The 
arrivals of hedge fund management activities of 
major businesses like the IKOS Group (which operates 
its sub investment management activities from 
Cyprus including trading, portfolio management as 
well as risk management) and hedge fund specialists 
Albourne Partners, are a testimony to the growing 
expertise of the sector. With our support, the private 
sector is responding particularly well to alternative 
fund requirements and is positioning Cyprus as 
a fund management services domicile and back 
office services centre. Several high-profile complex 
alternative funds are now targeted by our country’s 
main financial service providers. The Government 
fully supports these efforts.

Q: Who has the government engaged to 
advise them on how to develop country as a 
hedge fund host?

A: The participation of the private sector, including 
experts from global accounting and auditing 
companies and experts in the alternative investment 
fund industry, in the Monitoring Committee set up 
for the promotion of investment funds constitutes 
a forum that helps the government to identify the 
gaps and the bottlenecks in the development of 
the country as a hedge fund host. Moreover, in the 
elaboration of a transparent and comprehensive 
regulatory framework for UCITS and non-UCITS
funds, the government will make use of foreign 
experts as well. THFJ
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provision of a modern 
and transparent 
regulatory framework, 
a prudent supervisory 
framework to create an 
environment conducive 
to investment funds, 
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Good reasons to choose Cyprus as a hedge 
fund and private equity fund location 
Cyprus is an attractive financial centre combining 
the advantages of a traditional offshore centre with 
those of a full member of the European Union. 
Almost 25,000 new companies were registered in 
2008 and the Cyprus Registry has nearly 214,000 
companies listed in total. 

Despite the global economic slowdown, by May 
2009 more than 6,000 new companies had been 
registered. Far from being a place where the “bronze 
plated presence” rules, Cyprus has an excellent 
infrastructure allowing clients to add real substance 
to their tax planning in the form of fully-fledged 
operations in the island. 

With a population of approximately one million, 
Cyprus is much larger than the other financial 
centres of Bermuda, the Caribbean, the Channel 
Islands, the Isle of Man, Malta or Luxembourg 
and has a large number of talented professionals 
available to work in the financial services industry. 
Yet it is still possible to contact directly the 
government and legislators in the jurisdiction, 
without having to deal with the layers of 
bureaucracy that tend to exist in more mature and 
more complex financial centres.

A great combination of effective regulations, 
flexibility and incentives
The regulators have shown that they are determined 
to ensure that any participant in the market complies 
with its effective regulations but demonstrates a 
pragmatic business-friendly attitude with a flexibility 
that is unfamiliar in an EU jurisdiction. Cyprus is closer 
to Ireland or Luxembourg in the strength and depth of 
its regulation than it is to Bermuda or the Caribbean 
jurisdictions. The creation of a robust regulatory 
framework was a structured part of the long term 
strategy to build a mainstream finance centre in the 
country. In this role, the Central Bank of Cyprus is a 
fully autonomous public institution that regulates 
the International Collective Investment Scheme 
(ICIS) legislation, whereas the Cyprus Securities and 
Exchange Commission regulates the establishment 
of financial services companies and particularly 
fund management companies set up by hedge fund 
managers.

Over the past 10 years, Cyprus has moved from 
being an offshore to an onshore jurisdiction. It 
has completed a programme of reforming all its 
finance sector legislation in line with international 
best practice and has put a simplified, effective and 
transparent tax system in place that is fully compliant 
with the EU, the Financial Action Task Force on Money 

Laundering (FATF), the Organisation for Economic Co-
operation and Development (OECD) and the Financial 
Stability Forum. As a result of these reforms Cyprus 
is no longer considered as a tax haven. It is actively 
involved with the OECD and part of its “white list”. It 
closely works with the EU and the Commonwealth in 
modelling global regulatory policy. Cyprus’ finance 
industry has benefited significantly from the country’s 
national policy and the financial services sector is 
one of the fastest growing of the Cypriot economy 
and one of the most important employers of trained 
professional staff. Finance companies have benefited 
from a reduction in bureaucracy, streamlined 
procedures, lower fees and compliance costs and a 
more consistent implementation of standards.

Hedge fund location 
Cyprus is becoming a destination of choice for hedge 
fund managers from the UK seeking new locations 
to conduct their hedge fund business for obvious 
reasons:
• It offers a 30% cap on personal income tax.
•  The domiciliation in Cyprus of hedge fund 

management companies has a 10% capped 
corporate tax that can often be reduced 
or eliminated entirely if certain aspects of 
management and control of the company are not 
carried out of Cyprus.

Best of All Worlds The advantages of Cyprus as an EU 
base for hedge and private equity funds

IOANNIS GAIGANIS, SENIOR MANAGER, INVESTMENT FUND SERVICES, KPMG CYPRUS 

Table 1.  Comparison of expanding financial centres

CYPRUS DUBAI MALTA LUXEMBOURG IRELAND

• Investment of ICIS of $800 million 

   to $1 billion (est.)

• New legislation from January 2003 

   for UCITS and ICIS

• EU & OECD compliant

• Uniform corporate rate tax of  

   10%, no discrimination

• Low tax rates due to:

   - No tax on disposal of securities

   - Exemption system on dividends/

     profits from abroad

   - No thin capitalisation rules

   - Thin spread of income

   - No exit costs

   - Extensive treaty network

• Centre for a large number of 

   collective investment schemes

• Highly skilled relatively cost 

   competitive workforce

• Highly competitive office rental 

   market (approx €800 /month)

• Cyprus is an English speaking 

   member of the EU and  the 

   Eurozone

• In the crossroads of three 

   continents (Africa, Europe, Asia)

• Use of the International Financial 

   Reporting Standards promoting a 

   more transparent reporting of 

   firms, financials

• Regulatory environment built to 

   support the development and 

   facilitation of investment funds, 

   under the specifications of best  

   practices from leading jurisdictions

• Introduction and formulation of  

   the Dubai International Financial 

   Centre to promote an effective  

   framework for the development of 

   fund management

• Enactment of the Collective 

   Investment Law sets out the 

   framework for regulating funds 

   and permits the operation of 

   various types and categories of 

   collective investment funds

• Presence of a large number of 

   international banks and other 

   financial institutions providing 

   fund administration services

• Substantial presence of hedge 

   funds

• Islamic funds operate in addition  

   the treaty with the Malaysian 

   Securities Commission

• Locally domiciled mutual funds 

   assets in 2006 $6.4 billion

• The legal system provides a variety 

   of structures for funds

• Malta is an English speaking 

   member of the EU that has 

   recently adopted the euro

• Low office rentals and a cost 

   competitive workforce

• Large accounting firms have their 

   offices on the island providing a 

   wide variety of services to the 

   local market

• Excellent Infrastructure and 

   communications network

• The entire financial sector has 

   recently been reformed and the 

   Malta Financial Services Authority 

   was formed which has centralised 

   all financial services of Malta 

   providing a more efficient 

   environment with less effective 

   procedures for the firms and the 

   clients

• Locally domiciled mutual funds 

   assets in 2006 $3.024 billion

• Luxemburg is the 2nd largest fund 

   administration centre in Europe in 

   terms of NAV

• The financial environment has long 

   term experience with offshore 

   financial services and it is an 

   established offshore private 

   banking centre

• Luxemburg was the first in the EU 

   to introduce a tax transparent 

   investment vehicle to support 

   pooling of multi-national 

   corporations

• Total NAV of funds services in 

   Luxemburg: €1.967 billion

• 2,238 funds domiciled in 

   Luxemburg

• Advanced industrial model 

   established

• Active collaboration of investment 

   firms with the government and the 

   regulator

• Locally domiciled mutual funds 

   assets in 2006 $767 billion

• A catalyst to attract business with 

   a legal and regulatory 

   environment to facilitate 

   development investment funds 

   promoting an efficient 

   environment for the development 

   of fund administration 

• Abundance of services available

• Ireland is an English speaking 

   member of the EU part of the 

   Eurozone

• Establishment of the Dublin 

   International Financial Services 

   Centre promoting a range of 

   internationally traded financial 

   services

• UCITS directive promoting a single 

   market for mutual funds in the EU

• Availability of skilled people 

• 7,000 funds with combined NAV 

   $1.7 billion 
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•  Hedge fund administration and back office 
functions benefit from a flexible regulatory 
approach and low operating costs compared to 
other mature hedge fund centres.

Cyprus’ credibility as a reliable specialist centre 
for hedge funds is growing steadily. IKOS, one of 
the pioneers of the modern era of the hedge fund 
industry, whose association with Cyprus dates back 
to the mid-1990s and which was originally regulated 
by the Central Bank, developed its Cyprus presence 
to become a Cyprus Investment Firm (CIF). The 
company is regulated by the Cyprus Securities and 
Exchange Commission, CySEC (as well as by the US 
SEC and CFTC/NFA), and acts as the sub-investment 
manager to the IKOS asset management group. 
This development, along with the strong local 
presence of hedge fund specialists like Albourne 
Partners, is a testimony to the expertise of the sector 
professionals in the country who have responded 
particularly well to more complex fund strategies 
and structures which have used Cyprus as a fund 
management services domicile or back office services 
centre. Several high-profile complex hedge funds 
are now targeted by the country’s main financial 
service providers to achieve their goals. These 
efforts are facilitated by Cyprus’ legal and regulatory 
framework. Characteristically, an important 
advantage of Cyprus’ fund management service 
is that it is relatively flexible and quick to set up a 
fund once you have all the necessary information 
and documentation in place. It may be possible for 
a complex private equity or hedge fund to be set up 
within four to six weeks. It is also easy for an existing 
fund management firm or financial services entity 
to obtain the authorisation to operate in Cyprus on 
the basis of “passporting” an existing license from 
another EU jurisdiction.

While Cyprus has an array of experienced and 
sophisticated professionals, it is also less expensive 
than other mature fund locations. Operational costs 
in Cyprus are similar to the ones in the Cayman Isles 
or British Virgin Islands, but less expensive than 
Bermuda and certainly less than in the Channel 
Islands, Dublin or Luxembourg. In the current 
economic climate, many governments are targeting 
what they perceive as “tax havens”, which could 
be a major disadvantage for investors who merely 
want to find a tax-efficient way of managing their 
investments. 

One advantage of Cyprus is that although it has low 
taxation (zero tax on gains from securities trading), 
as a member of the Eurozone it is less likely to be 
accused of being a “tax haven” of any sort and this 
makes it an attractive place to invest in the future, 
especially considering the country’s excellent 
international relations with the Middle East and the 
Commonwealth of Independent States.

Setting up a fund in Cyprus
Since 1999 and the passage of ICIS legislation, 
investment funds started forming a distinct sector 
within the Cyprus financial services industry. 
Alternative funds and specialised private equity 
funds are particularly well catered for, but all 
types of funds, including equivalent vehicles to the 
Luxembourg SICAVs, SICAFs and Undertakings for 
Collective Investments in Transferable Securities, or 
UCITS, are available.

Cyprus funds are regulated by the Central Bank of 
Cyprus. There are several different types of funds that 
can be registered in Cyprus, each suited to different 
needs.

International Collective Investment Schemes can be 
set up under a number of legal structures:
•  A variable capital investment company (SICAV 

equivalent).
•  A fixed capital investment company (SICAF 

equivalent).
• A unit trust.
• A limited partnership.

The non-UCITS funds of Cyprus usually take one of 
three forms:
• Experienced investor fund.
•  Private scheme with a focus on risk capital 

investment.
• Retail fund.

These funds offer unique advantages:
• Unrivalled investment flexibility.
• Clarity to investors.
• Low set-up and operating costs.
•  Unique tax advantages (no income tax, no capital 

gains tax and no withholding tax on investment 
income).

Amongst the advantages of choosing Cyprus as an 
alternative jurisdiction for registering and licensing a 
fund is the “can-do” culture of the practitioners and 
the accessibility to the regulator. Appointments are 
accommodated as early as possible to smooth out any 
difficult matters enabling the process to be shortened 
considerably. Professional support is available from a 
number of established fund administrators, law firms, 
auditors and banks.

The Cyprus Investment Firms Act
The Cyprus Investment Firms Act of 2002 the 
application of which is overseen by the Cyprus 
Securities and Exchange Commission (CySEC), 
provides the legal framework for the provision of 
investment services as well as for the registration, 
regulation of operations and supervision of Cyprus 
investment firms (CIFs). Under the provisions of 
the Act, the following professionals may provide 
investment services:

•  CIFs – investment firms operating within Cyprus, 
excluding credit institutions, provided that they 
have been approved by the CySEC.

•  Credit institutions established in Cyprus, provided 
that they have received an authorisation by the 
Central Bank of Cyprus.

•  Investment firms with their registered offices 
outside Cyprus – whether providing investment or 
non-core services through a branch or operating 
on a cross-border basis without a branch, provided 
they have been granted a license from another EU 
member state. The “passporting” of authorisations 
granted by non-EU countries is also possible.

The Act governs the provision of any of the following 
investment services:
• Reception and transmission, on behalf of investors, 
of financial instruments orders.
• Dealing in financial instruments for own account.
• Managing of investment portfolios in accordance 
with mandates given by investors where such 
portfolios include financial instruments.
• Underwriting in respect of issues of financial 
instruments as these are defined in the Act.
• Safekeeping and administration in relation to 
financial instruments.
• Safe custody services.
• Granting of credits or loans to clients to enable them 
to carry out transactions in financial instruments, 
where the firm granting the credit or loan is involved 
in the transaction.
• Advice to undertakings on capital structure, 
industrial strategy and related matters and advice and 
services relating to mergers and acquisitions.
• Services connected to underwriting.
• Investment advice concerning financial instruments.
• Foreign exchange services where these are 
connected with investment services.

The procedure to obtain a CIF authorisation follows a 
written application to the CySEC that includes, among 
other legal documents, a business plan detailing 
the purpose and organisational components of the 
company along with the various measures for the 
prevention of the legalisation of the proceeds of 
criminal activities. It is however relatively easy for an 
existing fund management firm or financial services 
entity to “passport” an existing license from another 
EU or non-EU jurisdiction.

Legal and regulatory framework
Over the past 10 years, Cyprus’ legal system has 
constantly evolved to present a sophisticated and 
comprehensive legal framework based on UK law and 
designed to attract foreign funds and other companies 
to register and operate from Cyprus on the following 
principles:
•  It features a focused system of financial services 

regulation and provides a comprehensive framework 
for the setting up, licensing and marketing of 
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all types of collective investment schemes and 
institutional funds and for providers of investment 
services.
•  It has incorporated modern banking laws which 

conform to the best practices of EU banking 
regulations and supervision requirements and 
provides for an adequate level of regulation of 
non-banking financial activities.

•  It allows the setting up and recognition of trusts 
and has brought Cyprus company law in line with 
EU company laws, particularly by providing clear 
rules for mergers, divisions and the disclosure of 
financial statements, the regulation of branches 
and other matters.

•  It adopts EU and OECD standards in respect 
of supervision and the prevention of money 
laundering and insider dealing with its Financial 
Intelligence Unit (FIU) acting as the Unit for 
Combating Money Laundering (MOKAS).

•  It consolidates the various provisions in Cyprus 
law on professional secrecy which provide the 
necessary reassurance to foreign investors without 
hindering the supervision of fiscal and regulatory 
compliance and without obstructing investigations 
into financial crimes as money laundering and 
insider dealing.

The prevention of money laundering
The laws for the prevention of money laundering 
define the crime of money laundering along the 
lines adopted in the EU and make it a criminal 
offence in Cyprus to utilise or to employ money 
derived from crime. The offence may also be 
committed by those who aid or abet money 
laundering. The supervisory authorities and 
operators within the financial sector are obliged 
to report any evidence of money laundering which 
comes to their knowledge to the police. Detailed 
regulations govern the duty of financial operators 
to know and identify clients, to keep proper 
records and to report suspicious transactions to the 
authorities. The competent authorities have issued 
guidelines elaborating and explaining the legal 
requirements in this regard for the benefit of their 
respective licensees.

Adherence to these guidelines is ensured by 
MOKAS. Cyprus’ anti-money laundering system was 
extensively assessed by the FATF arm Moneyval 
in 1998, 2001, 2005 and 2009, concluding that 
Cyprus adopted measures in line with international 
standards and should be commended for the very 
comprehensive legal framework put in place. The 
International Monetary Fund (IMF) also assessed 
Cyprus’ international financial sector and concluded 
that banking supervisory and regulatory systems 
applied to the international banking and financial 
services sector, including anti-money laundering 
systems, are of high standard and in line with 
internationally accepted principles.

Cyprus’ tax framework and taxation of 
collective schemes
The Cyprus tax laws are designed to support the 
development of the country as an international 
financial and business centre in order to: 
• Promote international investment.
•  Support actively the development of financial 

services.
•  Provide certainty and clarity on international tax 

issues.

CIFs are subject to a unified corporate tax of 
10% and are exempt of profits from the disposal 
of securities or dividend income. There is no 
withholding tax on payments of dividend, interest 
and royalties to non-residents while capital gains 
realised on immovable property held outside Cyprus 
(or on shares in companies owning property) are 
outside the scope of capital gains tax. Cyprus has 
a wide and beneficial Double-Tax Treaty (DTT) 
Network. There are currently more than 40 DTTs 
in force and 39 others being negotiated and the 
existence of these treaties, combined with the low 
overall tax regime, offer significant possibilities for 
international tax planning through the island both 
on corporate and individual levels.

Cyprus Investment Funds Association
The Cyprus Investment Funds Association or CIFA 
is coming to life as the industry witnesses an 
increased interest by international fund promoters 
in domiciling their alternative funds in Cyprus. 
This is without doubt driven by a number of 
success factors which amongst others includes 
the presence of a comprehensive legal and 
regulatory framework, cost competitiveness and 
a professional business environment. As a result 
of these developments, the Cyprus Investment 
Promotion Agency is broadening its remit to 
represent the interests of the fund industry and 
this complements the initiative taken previously 
by core market players to set up specialist fund 
administration operations with a clear distinction 
from fund management business. The strong 
growth anticipated by the industry in the next few 
months and years necessitates that the CIFA starts 
to encompass a wider spectrum of practitioners 
actively involved in the funds industry. The 
CIFA’s primary objective is to act as a channel 
of communication and to make representations 
to the Cyprus government and the regulator on 
legislative, regulatory and fiscal matters which 
amongst others have an effect on the business and/
or professional interests of its members. 

People and quality of life
Although Cyprus is continuously evolving as a 
financial centre, it already has everything in 
place to make it an excellent alternative base for 
hedge fund businesses and people. There are a 

variety of structures on offer, with a large talent 
pool of experienced professionals to deal with 
setting up and administering funds with service 
quality and low cost. The island also boasts the 
highest number of accountants in the world on a 
per capita basis with many international companies 
in addition to the big four providing accounting, 
auditing and consulting services. An indication of 
the profession’s high standards is that Cyprus was 
the first country in the world to be approved by The 
Institute of Chartered Accountants of England & 
Wales to qualify chartered accountants locally. The 
strategic geographical location of the island, at the 
crossroads of three continents and at the borders 
of Europe, facilitates partnerships and serves as the 
springboard for investments among Europe, Africa, 
and Asia. The country’s location is further enhanced 
by its connectivity to the busy trade routes to all 
major cities of Europe, Asia, the Middle East and the 
Far East. The country’s two international airports 
offer over 1,100 scheduled flights per week served by 
32 international airlines as well as by a selection of 
private and corporate jet operators.

For the fund management firms and people seeking 
quality service for their business, the lowest EU 
personal and corporate tax combined with a great 
lifestyle, Cyprus also offers more than 300 days of 
sunshine per year, excellent telecommunications 
infrastructure and breathtaking natural beauty, 
making it in one of the most liveable financial 
centres in the EU. THFJ
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IKOS is one of the first independent hedge funds in Europe. It was founded in 1993 by Dr. Martin Coward and Elena 
Ambrosiadou. With 70 employees and an asset base of approximately $1.4bn, IKOS is listed among Europe’s 30 largest 
single manager hedge funds (Financial News September 2009). IKOS operates from six main locations and/or trade 
execution and research sites in New York, Tokyo, Vienna, London, Cyprus and Monaco.  IKOS creates state of the art 
technology to capture Alpha from trading in global financial markets, including equities, currencies, commodities, interest 
rates, indices and bonds. Many of its Fund Classes are listed on the Irish Stock Exchange and offer monthly liquidity and 
report performance daily, since fund inception.

IKOS CIF Ltd is registered as an Investment Adviser with the US SEC, is a NFA member registered with the CFTC as a CPO 
and CTA, is authorised and regulated by the Cyprus Securities and Exchange Commission and operates within the European 
MiFID framework.

IKOS focuses on scalable, repeatable strategies using the scientific method. It benefits from high frequency trading in 
markets which have become increasingly electronic.  In the last two years various IKOS Fund Classes have delivered double-
digit returns. Many IKOS Fund Classes have track records longer than ten years with demonstrated consistent returns.

Since launching its first Fund in 1995 the company has developed a skill set which allows it to place over 125,000 trades 
per day on average using listed securities only, in the largest and most liquid equity and financial markets. The firm also 
advises Managed Accounts, and its strategies are available on leading third-party hedge fund platforms.

For all enquiries contact:  
marketingoperations@ikos.com.cy

For more information: www.ikosam.com 

IKOS

HELLENIC
BANK

KPMG

Hellenic Bank’s strategic objective is to become a global provider of custody services to cross-border investors by offering 
superior service quality with high levels of security and reliability. 

Hellenic Bank has been offering tailor made custody services through its International Division since 1986. As from the 
year 2000, Hellenic Bank is operating a separate Unit offering custody services in Cyprus. In the year 2007, a separate 
Unit was established in Greece.

With a physical presence in two countries, Hellenic Bank’s Custodian Services Units offer a full range of custody services 
in Greece and Cyprus both as a local provider as well as a global provider worldwide. 

Custody products of transaction clearing, settlement, safekeeping, cash management, corporate actions, tax reclamation 
and reporting have the full support of Hellenic Bank through a range of value added services. Custody services are also 
offered to Mutual Fund Management Companies as well as Managers of International Collective Investment schemes 
listed in Cyprus or in other jurisdictions.

Well-trained Account Managers are assigned for each private or institutional investor ensuring individual customer 
attention and delivering service that best fits customers’ requirements. 

For more information: www.hellenicbank.com

KPMG is a global network of professional firms providing Audit, Tax and Advisory services. We operate in 144 countries and 
have 137,000 people working in member firms around the world. The independent member firms of the KPMG network 
are affiliated with KPMG International, a Swiss cooperative. Each KPMG firm is a legally distinct and separate entity and 
describes itself as such. 

KPMG in Cyprus traces its origins back in 1948 and today is one of the largest audit and advisory organizations in the 
Cyprus market. Our Cyprus Company comprises more than 750 people, including 30 board members, working from 6 offices 
throughout the island. KPMG is the global network of professional services firms, providing audit, tax, and advisory services 
with an industry focus including a one stop shop for investment fund services. For each of these core services, KPMG has 
specialized departments which are headed by partners with long experience in that field and are staffed by highly skilled 
personnel. At KPMG, our guiding philosophy is to provide our clients with the highest quality service. Through our peoples’ 
high academic and professional qualifications and experience, our Firm can deliver value-adding results in demanding and 
complex projects. Quality service is a total and continuing commitment. Our highest priority is to work closely with our 
clients, listen carefully and help them in anticipating and defining future needs and opportunities. The foundation of our 
integrated service approach, with superior quality service as the cornerstone, is based on: 

• Market Specialization - our strategic advantage
• Technology Usage - our leading edge.
• International Reach - our outlook

For more information: www.kpmg.com.cy


